Qversight Report
The Speaker has lead the oversight process for the 2012/13 financial year, which complies with the MFMA and

NT guidance with an Oversight Committee. The oversight report is scheduled to be adopted on 31 March 2014.

In-Year Reporting

The municipality submits the various reports required in accordance with the MFMA to the Executive Mayor, Council,

and National Treasury on an on-going basis

Su Chain Management Policy (SCM

A Supply Chain Management Policy has been adopted and implemented in accordance with the MFMA and
National Treasury guidelines. All the required committee structures are in place and are functioning. Whilst the
municipality is working at making these new processes operate more efficiently and effectively, it is considered

that the municipality is currently complying with the MFMA and NT guidelines,

Budget and Treasury

A Budget and Treasury Office has been established in accordance with the MFMA and NT requirements,
consisting of a CFO and municipal officials reporting to the CFO.
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1.5 ALIGNMENT OF BUDGET WITH IDP

The Integrated Development Plan {IDP) determines and prioritises the needs of the community. All the plans for
Sunday's River Valley municipaiity form the basis of the 5 year IDP and are particularly strong on integration
consultation and public participation. The plan provides a comprehensive Spatial Development Framework

which sets a basis for integrated implementation in a system approach

The 2014/15 to 2016/17 Operating and Capital Budgets were prepared in accordance with the IDP. The key
strategic focus areas of the [DP are as follows:

. Service delivery under conditions of good governance
. Financial planning and Viability

. Institutional Development and Transformation

. Local Economic Development

. Good governance and public participation

The abovementioned strategic focus areas informed the preparation of the Budget.

After the tabling of the budget, a series of meetings will be held throughout the municipal area to consult with
the elected public representatives. The feedback flowing from these meetings will be referred to the relevant
departments for their attention.

Below is a table, which illustrates the link between the Budget and the IDP.
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1.8 FUNDING OF THE BUDGET

The budget is funded from two major sources:
» Realistic expected revenue from operations (Property rates and service charges)

* Grants and subsidies {cash backed allocations from government)

Fiscal Overview

1.8.1 2012/13 Actual and 2013/14 Projected Financial Performance

The municipality’s financial performance and position is gradually improving for the following

reasons:

¢ Budgets are being funded from the current financial year's revenues
o The municipality operates within its annual budget, as approved by Council.

» Improved revenue collection rates being achieved.

1.8.1.1 Operating Budget

In the 2012/13 financial year the municipality achieved as collection rate of less than 50% on
the revenue billed in the year. This has to be maintained in the 2014/15 financial period, with
stii some challenges from household revenue collections. The municipality has since
appointed a Debt collector to assist in the collection of its funds and [ can agree within the

small space of time an improvement has been shown.

1.8.1.2

On-going issues requiring monitoring and evaluation

The municipality is closely monitoring certain issues that could have a significant financial
impact on future budgets. If one or more of them require substantial resources beyond what
is included in the mid -term budget, the municipality will have to adjust its spending plans to
maintain its financial position. Many of the items listed below could have major and

permanent impacts on the operating budget, and would therefore require permanent

15
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QUALITY CERTIFICATE

l, Lonwabo Ngogo, Municipal Manager of Sundays River Valley municipality,
hereby certify that the draft budget 2014/15 and supporting documentation
have been prepared in accordance with the Municipal Finance
Management Act and the regulations made under the Act, and that the
annual budget and supporting documentation are consistent with the
Integrated Development Plan of the municipdlity.

L.M.R. NGOQO
MUNICIPAL MANAGER OF SUNDAYS RIVER VALLEY MUNICIPALITY - EC106
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SUNDAYS RIVER VALLEY MUNICIPALITY
TARIFF STRUCTURE
FOR 2014/2015 FINANCIAL YEAR

—nwOvOmmO TARIFF STRUCTURE FOR 2014/15

WATER

Metered Water (rising block)

0 to 6 Kkl free (free basic service and Indigent subsidy)
7t 15kl

16 to 25 k1

25to40 K

41kt and greater

41 to 55kl

56to 70 kI

70to...KL

Water Sport fields per KL

Unmetered Water (standpipe)
Water availability Charge Monthly
Water availability Charge Anually

Prepaid Maters per KL
Prepaid Meter water...
7w 15k

15 to 25 ki

25 1o 40 ki

41 kl and greater

41 to 55kl

56 to 70 ki

70 to...KL

All households receive 6 KL water free per month as part of FBS

Municipal Water Consumption

0 to 6 ki free {free basic service and Indigent subsidy)
7to 15Kkl

16 to 25kl

25 to 40kl

41kl and greater

41 to 55Kk

S6 to 70 ki

70to...KL

Water Credit for maintaining grass on pavements
M/Mabida Water Availability and 8 KL consumption

Prepaid Meters basic charge plus k! -4%

Minimum purchase for prepaid

Optional availability charge on prepaid purchases (%)

Water Depaosit

Default advance payment (three time average consumption)
Reconnection fee

Disconnection fea

IMegal connection fine

New connection Contractors fee + 20%

IRRIGATION WATER
Basic Charge - built up erven
Basi¢ Charge - not built up erven

SANITATION

Sanitation per month

suction services - Aqua/MM park- per load
vip-tanker (per load )-PATERSON

APPROVED Approved PROPOSED PROPOSED
TARIFFS TARIFFS = UITARIFFS TARIFFS
2012/2013 2013/14 i |2015/16 2016/17
5.53 5.98 6.86 7.40
6.49 7.01 8.04 8.68
6.91 7.46 8.56 9.24
7.63 8.24 9.45 10.20
0.00
8.23 8.89 10.19 11.01
8.50 9.18 10.53 11.37
8.72 9.42 10.80 11.67
3.47 3.74 4.29 4,54
34.66 37.44 42,94 46.37
23.46 25.33 29.06 31.38
281.47 303.99 348.66 376.56
FBS FBS FBS FBS
6.49 7.01 8.04 8.69
6.91 7.46 8.56 9,24
7.63 8.24 9.45 10.21
0.00
8.23 B.89 10.19 11.01
8.50 10.53 11.37
8.72 9.42|: 10.80 11.67
0.00
0.00
0.00
0.00
5.53 5.98 6.86 7.40
6.49 7.01f: 8.04 B.68
6.91 7.46 B.06 5.24
6.97 7.53 8.64 9.33
; 0.00
7.18 7.75 8.89 9.60
7.28 7.86 9.02 9.74
7.34 7.92 9.09 9.82
: 0.00
37.85 40.88 46.89 50.64
.00 0.00 0.00
108.61 117.30 134.53 145.30
0.00
0.00 0.00 0.00 0.00
15.00 15.00 16.20 15.00
0.23 0.25 0.29 0.31
455.62 492.07 564.38 609,53
0.00
516.00 619.20 802.48 866.68
516.00 619.20 802.481 8966.68
2508.00 3009.60 3900.44 4212.48
full cost full cost #VALUE! full cost
0.00
0.00
439.05 474.18 543.86 587.37
1877.53 2027.73 2325.72 2511.78
0.00
0.00
36.63 39.56): 45.37 49.00
57.77 62.39 71.56 77.29
115.54 124,78 143.12 154.57

0.00
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up ta 50 kwh 0.68 0.82 1.05 1.26
51 - 350 kwh 0.77, 0.92 1.19 1.43
351 - 600 kwh 1.03 1.24 1.60 1.92
> 600 kwh 1.09 1.31 1.68 2.02
Indigent households receives first 50 kwh free

Electricity usage tower 133.66 160.39 206.69 248.03
ELECTRICITY BUSINESS, COMMERCIAL, INDUSTRIAL

Conventionat Meter

up to 300 Kwh 1.07 1.28 1.65 1.79
300Kwh to 700 Kwh 1.14 1.37 1.76 -1.90
In excess of 700 Kwh 1.20 1.44] 1.86 2.00
|Pre paid - Business

up to 300 Kwh 1.07 1.28f: 1.65 1.79
300Kwh to 700 Kwh 1.14 1.37 1.76 1,90
In excess of 700 Kwh 1.20 144 1.86 2.00
Electricity KVA Consumption 150 KVA 220.54 341.04 368.32
Electricity KVA Consumption 264 KVA 220.54 341.04 368.32
Electricity KVA Consumnption STD KvA 220.54 341.04 368.32
Electricity KVA Consumption 1100 KVA 220.54 341.04 368.32
Electricity KVA Consumption 500 KVA 220.54 341.04 368.32
Electricity KVA Consumption 315 KVA 220.54 341.04 368.32
Electricity KVA Cansumption 220.54 341.04 368.32
ELECTRICITY MUNICIPAL 444

up to 300 Kwh 0.62 0.74{% 0.96 1.03
300Kwh to 700 Kwh 0.69 0.83 1.06 1.15
In excess of 700 Kwh 0.91 1.09 1.41 1.52
Service Charge

ELECTRICITY MUNICIPAL 446

up to 300 Kwh 1.07 1.28 1.65 1.79
300Kwh to 700 Kwh 1.14 1.36 1.76 1.90
In excess of 700 Kwh 1.20 1.44 1.86 2.01
Service Charge

Electricity Municipal Service Chargel 458 19.64 23.57 30.38 32.81
Electricity Municipal Service Charge2 459

Per unit 6.30 7.55): 9,73 10.52
Service Charge 938,18 117.81 151.82 164.06

0.00

Electricity Street Lights 434 0.22 0.26 0.34 0.36
|Electricity Deposit

Household 1029.17 1591,52 1719.80
Business 2004.87 3100.36 3350.25
Default advance payment {tiree time average consumption) 0.00
Reconnection Fee 589.38 707.26 911.43 584.89
JUmmnosnmnzo: fee 589.38 707.26 911.43 584.89
fllegal connection 2889.12 3466.94 4467.78 4827.88
With installation of prepaid meter

Large Consumer deposits (three time average consumption)

New connection Contractors fee + 20%) full cost full cost full cost full cost

IFF Fi BUL NSUMER PLI

KWH CHARGE HIGH SEASON - JUNE - AUG 0.83 1.02 1.32 1.43
KWH CHARGE LOW SEASON - SEPT - MAY 0.43 0.54 0.70 0.76
KVA CHARGE HIGH SEASON - JUNE - AUG 257.99 309.58 401.44 433.80
KVA CHARGE LOW SEASON - SEPT - MAY 156.42 187.70 243.40 263.02
NE | WURK ALLESS LHARGE/RVA IMARIMUPM LIEMANU 10U BE

APPROVED BY SRVM) 10.32 12.38 16.06 17.35

8.]CEMETERY

Cost of Site-other areas 114,10 123.20 159.67 172.44
Booking 15.95 17.20 22.29 24.08
Plot Town (Kirkwood, Paterson) Urban 251.05 271.10 351.34 379.45
Digging of 1,82 meter grave Cost R 271,00 399.40 431.35 559.03 603.76
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17

13

Ad
A4 colour
A3 colour

Recoverable Jobs
Deposit as estimated for the full service

Building Plans

1 Advertisement - Town Planning Submissions Vat incl.
2 Advertisements - Town Planning Submissions Vat incl.
Advertisement Government Gazette

Administration fea - basic -all types

Black and White
Ad

A3

A2

Al

Al
Colour
A4

A3

A2

Al

A0

Grazing Camp Fees

19 |Land Sales

20

21

22

22

23

Tender Documents
Advertising/ posters: deposit

Fine Illegal advertising
Fine Not removing posters

Sport field rentals

Rezoning Application

Indigent support

Income 0-1100

All tariffs are excluding VAT

1.40 1.50} 2.58 2.79

5.00 5.40 922 5.96

7.00 7.55 12.89 13.92

ad hoc ad hoc] . ad hec| ad hoc
Regulation Regqulation|’ Regulation Regulation
2735.00 2890.00 2890.00 3121.20
5470.00 5755.00 5755.00 6215.40

Full cost + 20%. | Full cost + 20%.} Full cost + 20%.| Full cost + 20%.
34.00 36.00 36.00 38.88

20.55 22.20} 25.44 27.45

4.00 4.30 4.92 5.29

57.05 61.60]- 70.63 76.26

74.20 80.15 91.91 99.25

51.30 98.60)" 113.07 122.10

45.65 49.30 56.53 61.03

97.00 144,75 120.13 129.72

165.45 178.70 204.94 221.32
182.60 197.20 226.16 244.24
205.40 221.8B5 254.44 274.77
Policy Policy Policy Policy
Policy Policy Policy Policy
Ad Hoc Ad Hoc Ad Hoc Ad Hog|
228.90 247.20); 283.55 306.25
2283.55 2466.25 2828.71 3055.03
2283.55 2466.25 2828.71 3055.03
114.45 123.60 141.78 153.14
1542.35 1665.75 1910.54 2063.37

100% subsidy on Rates,Refuse, Water Avail, Sewer

Income 1100.01-2200.00 50 % subsidy on Rates,Refuse,

Wh & Sewer
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SUNDAY’S RIVER VALLEY LOCAL MAYORS BUDGET SPEECH

Honourable Speaker
Executive members
Councillors
Traditional Leaders
Council of Churches
Community at Large
Officials

i greet you all in the name of service delivery.

The functions of the Council centres around promoting the interests of its ratepayers, employees residents and
customers by striving to render the highest quality of services, advancing the interests of its employees by providing

safe, secure and satisfying working environments.

A further important challenge facing Council is to improve the financial position of Sunday's River Valley Local
Municipality. In particular an improvement in the collection of long outstanding debtor’'s balances is critical if the
Council is to achieve its goals. The unfortunate part is that the unemployment rate in the area has worsened causing
many residents not to be able to pay for services. Qur ability to render services will be threatened in our financial

status and we hope that workable solutions will be found soon.

As we strive towards impacting rural livelihood for the better in local Municipality of Sunday's River Valley, amongst
the compliance issues is the submission of the MTREF budget as prescribed in section 126 of the Local

Government: Municipal Finance Management Act 56 of 2003.

| therefore submit 2014/15 Draft Budget. The Council remains committed in improving its service delivery even
though our budget is [imited as the municipality is solely depending on grants and hoping to meet the challenges it
faces and hopefully in future years, 1 will be able to report positively on the progress we have made in this regard.

Following are the major activities that the municipality will be engaged in, in the 2014/2015 financial year.
+ Installation of High must lights.
s Ensure the construction of roads.
+ Alleviation of poverty through Free Basic Services to the Indigent communities.
« LED projects.
« EPWP projects.

The following projects are being implemented in phases they have already been started in the 2012/13 and 2013/14
financial year, but they will also continue in 2014/15 financial year.

3
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COUNCIL RESOLUTION

That in terms of section 24 of the Municipal Finance Management Act, 56 of 2003, the draft budget of the
Sundays River Valley municipality for the financial year 2014/15; and indicative allocations for the two projected
outer years 2015/16 and 20168/17; and the multi-year and single year capital appropriations are approved as set-

out in the following tables:

1.1. Budgeted Financial Performance (revenue and expenditure by standard classification);
1.2. Budgeted Financial Performance (revenue and expenditure by municipatl vote);

1.3. Budgeted Financial Performance (revenue by source and expenditure by type); and
1.4. Multi-year and single year capital appropriations by municipal vote and standard

classification and associated funding by source.

That the financial position, cash flow, cash-backed reserve/accumulated surplus, asset management and basic

service delivery targets are adopted as set-out in the following tables:

2.1. Budgeted Financial Position;

2.2 Budgeted Cash Flows;

2.3 Cash backed reserves and accumulated surplus reconciliation;
2.4 Asset management; and

2.5 Basic service delivery measurement.

That in terms of section 24(2)(c)(i) and (ii) of the Municipal Finance Management Act 56 of 2003 and sections 74
and 75A of the Local Government: Municipal Systems Act 32 of 2000 as amended, the tariffs for the supply of
water, electricity, waste services, sanitation services and property rates as set out in annexure A, that were used

to prepare the estimates of revenue by source, are approved with effect from 1 July 2014.

That in terms of section 24(2)(c)(iv) of the Municipal Finance Management Act 56 of 2003, the amendments to

the integrated development plan , is approved

That the draft budget be approved subject to the proposals made by the Mayor to be considered in the final

budget.
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delivery. The 2014/15 Budget has provisions repairing plant and machinery; this fleet will be operational and will

assist in improving infrastructure maintenance.

Free Basic Services

The municipality is currently working with Cacadu DM and Co-ops in terms of improving its Indigent register updates
and Management of Indigent. Currently the municipality provides and has budgeted for the following benefits to
registered indigent households:

= Electricity: A subsidy of fifty (50) Kilowatts of electricity per property per month to registered households will
apply.

» Refuse Removal: A subsidy, not more than the applicable tariff for the 2014/15 financial year, will be

applied for the duration of the financial year.

= Sanitation: A subsidy, not more than the applicable tariff for the 2014/15 financial year, will be applied for
the duration of the financial year.

=  Woater: A subsidy of 6 Kiloliters of water per property per month to registered households will apply.

Capital Budget
The Capital Budget totals R26 million and this is funded mainly through revenue from operations (5%),
Government grants (95%). Grants and subsidies are mainly the municipal infrastructure grant.

1.2  HIGH LEVEL PERFORMANCE OBJECTIVES FOR 2014/15

The more significant performance objectives, which informed the preparation of the Budget, will be included as

part of the final budget submission.

1.2 MUNICIPAL FINANCE MANAGEMENT ACT (MFMA) AND RELATED LEGISLATIONS

Below are the legislative requirements that guide the budget preparation process:

Municipal Structures Act

The Municipal Structures Act (No. 117 of 1998) as amended, under section 56: Functions and Powers of

Executive Mayor, states that the Executive Mayor shall-
“(a}  identify the needs of the municipality:

(b) Review and evaluate those needs in order of priority;
(c) recommend to the municipal Council strategies, programmes and services to address priority needs
through the integrated development plan and estimates of revenue and expenditure, taking into account

any applicable national and provincial development plans; and

7
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(1)  The municipal council must at least 30 days before the start of the budget year consider

approval of the annual budget;
(2) Anannual budget-
(a) must be approved befare the start of the budget year;
(b) must be approved together with the adoption by the council of the resolutions as may
be necessary for-
(i) imposing any municipal tax for the budget year;
(i)  setting any municipal tariffs for the budget year;

(i) approving measurable performance objectives for each vote in the budget;

(iv) approving any changes to the municipality’s integrated development plan; and
approving any changes to the municipality’s budget-related policies.”

Below a discussion of the Municipality's progress relating to the implementation of the MFMA:

Implementation of the MFMA

The municipality has been implementing the provisions of the MFMA in accordance with a documented
Implementation Plan. The municipality monitors its implementation status on an ongoing basis through reporting

via its Committees, including the following:

* The Municipal Manager's Management Team includes all section 57 managers, which meets monthly and
attends to MFMA issues requiring attention.

» The Finance and asset management committee — a standing committee of the Council, which meets
monthly. The committee considers specific MFMA implementation issues and reports via the Mayoral

Committee to Council.
« Meetings between the Municipal Manager, CFO and section 57 managers to discuss MFMA implementation
issues, as and when necessary. Issues requiring attention are monitored so that actions are taken to ensure

compliance.

The following reflects the status of implementation of some of the key MFMA areas:

T
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